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January 14, 2008 

New Report Estimates Average SOX Costs for 
Smaller Filers 

Filed under: SOX 404 — psmtoday @ 1:25 pm  

Lord & Benoit, a SOX 404 consulting and risk management firm, has 
released a new study estimating compliance costs for smaller filers. 
In what seems to be a first for SOX issues, Lord & Benoit finds that 
costs are 14% below the SEC’s original estimates, $78,474 versus 
$91,000. 

The SEC had initially predicted a cost of $91,000 for all 
public companies. However, a report by research 
company Lord & Benoit estimates that the average 
costs for smaller public companies are closer to 
$78,474. 

The average cost of complying with just Section 404
(a)’s requirement for the management assessment is 
estimated at $53,724 for non-accelerated filers. 
However, costs can range from $15,000 for a smaller 
software company to as high as $162,000 for a 
complex company. 

For just Section 404(b)’s requirements for an auditor 
attestation of internal controls, the average is $24,750. 
Nevertheless, the fees could range from $7,517 to 
$86,417, according to Lord & Benoit. 
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