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Abstract:  

The Tipping Point: Collision of Relaxed Regulation, 
Small Business and the Economy, is a white paper 
snapshot of the current economic, ethical and political 
environment for small business SOX compliance in the 
new Obama Administration. The Tipping Point provides 
a sobering post-mortem case study of a small, high 
technology public company that, according to a well-
informed financial insider, "could have been saved if it 
had been complying with Section 404." The company, 
which received millions of dollars in investor capital 
during years of SOX deadline extensions, filed for 
bankruptcy and left a painful trail of financial 
destruction among investors, employees and suppliers. 
Based on published comments from President Barack 
Obama, Vice President Joseph Biden, PCAOB Chair Mark 
Olson, and SEC Chair Mary Shapiro, the mood appears 
to be changing from years of deadline delays to more 
robust insistence upon SOX compliance by smaller 
public companies in 2009.  
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